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A mutual fund is a pool of funds collected from many investors for the purpose 
of investing in a variety of securities: stocks, bonds, money market instruments and 
similar assets. There are three types of mutual funds:

   Equity Funds: Invest in equity shares  
   Fixed Income Funds: Invest in Bonds
   Balanced Funds: Invest in both Bonds and Shares

Mutual funds give small investors the opportunity to access professionally managed 
diversified portfolios of equities, bonds and other securities with a small amount of 
money.  Mutual funds also offer investors convenience and fair pricing.

1. I’ve heard of mutual funds, but what are they?

 bank muscat Oryx Fund
 bank muscat Muscat Fund
 bank muscat India Growth Fund
 bank muscat India Equity Fund of Funds
 BM S&P GCC Large Cap Index Fund
 bank muscat Money Market Funds

2. What are the mutual funds offered by bank muscat?

3. Why should I invest in mutual funds and 
not directly in the stock market?
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You should base your decisions on performance track record, service standard as well 
as ensure that the investment objective of the fund fits your preference.

The Expense Table: All mutual funds have to lay out in a standardized format all the 
fees associated with owning a fund.

Financial Highlights: These figures give a reading on how the fund has done over time. 

Investment Objective Section:  It is critical to decide if this is the right kind of fund for 
each particular investor: Is the fund run to generate dividend income, or is the money 
manager striving for long-term capital appreciation in high-tech stocks? 

The Management Section: Tells you whether the fund is run by an individual or by 
a committee.

4. What should I consider when choosing a scheme?

The Fund’s Offer Document is a legal document that contains very useful information 
about the fund needed by investors to make educated investment decisions. It contains 
information on the scheme, financial data, risk factors, initial issue expenses, recurring 
expenses to be charged by the scheme, entry/exit loads, track record, experience of 
fund managers and firms business history, etc.

5. What information is provided in the Fund’s
Prospectus/Offer Document?

6. What should I look out for in the Prospectus/
Offer Document? 



You can get the latest updates by reading the Fund's monthly fact sheet, which informs 
investors about where money has been invested and how the investments are 
performing. The fact sheet provides a tool for investors to evaluate their mutual fund 
investment. 

Publishing the fact sheet is a legal requirement for all fund managers, for the purpose 
of disclosing portfolios.  Fact sheets often act as the representative for the Asset 
Management Company as well, informing investors about the fund manager’s view on 
the markets, its future course of action and strategies, sectoral allocation, performance, 
top stock picks, expense ratios, fees and other measures (standard deviation, Sharpe 
ratio,…)

7. How will I get updated on my investments?

Dividends are a share of a company's profits or fund’s earnings that is divided among 
its shareholders.  The amount of earnings distributed as dividends is usually determined 
by the Board of Directors and then divided by the number of shares.  Dividends 
encourage investment. Dividends quoted in terms of a percentage of the current 
market price are referred to as dividend yield.
 
Dividend Payout Options:
 Cash option 
 Stock option

8. What are dividends?
What are the different dividend payout options? 

By adding up the value of the entire fund’s assets (securities and cash in the fund’s 
portfolio); subtracting the fund’s liabilities and dividing that resulting number by the 
total amount of units the fund has issued. The NAV fluctuates according to the value 
of the mutual fund’s holdings. The NAV is calculated by the fund administrator. 

9. How and when is the NAV calculated?
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 Open-ended and Close-ended 
  Index Tracker Fund
  Money Market Funds

The difference among both schemes is the “maturity period”.

 Open-ended Fund is available for subscription and redemption on a continuous basis 
and does not have restrictions on the amount of shares the fund will issue.

 Close-ended Fund has a maturity period; a fixed amount of capital is raised through 
an initial public offering. The units can only be bought when the fund is launched. 
The fund is then structured, listed and traded like a stock on a stock exchange. After 
that the units can only be bought or sold on the stock exchanges they are listed on.

1.  What is the difference between an open-ended
and close-ended mutual fund?

An index tracker fund is a collective investment vehicle that is designed to follow the 
performance of a particular index. How successfully it does this can be measured by its 
tracking error.

The simplest way to track an index would be to buy every share in the index at exactly 
its weight in the index.  What tracker funds actually do is to use sophisticated statistical 
techniques to construct a portfolio that has a smaller number of holdings but that has 
a very low risk of deviating from market performance.

Main advantage:  Low cost  
Main disadvantage: Little chance of outperformance

2.  What is an Index Tracker Mutual Fund?

Types of funds



  bank muscat Muscat Fund
  BM S&P GCC Large Cap Index Fund

3. What Index Tracker Fund does bank muscat
Asset Management offer?

They are professionally managed portfolios of marketable securities that provide 
instant liquidity. They achieved significant growth due to their competitive yields and 
high liquidity.

4.  What are Money Market Funds?
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  Subscription Fees
  Redemption Fees
  Management Fees
  Performance Fees

a.  SUBSCRIPTION FEES are the fees charged by the Fund Manager when an investor 
initially subscribes to the fund.

b.  SUBSCRIPTION PRICE is the price an investor is charged when subscribing to a 
mutual fund.  It is calculated as NAV plus subscription charges.

 bank muscat Muscat Fund and Oryx Fund Subscription Fee

1. What are Subscription Fees? 
How is Subscription Price calculated? 

a. REDEMPTION FEE is a charge imposed by the mutual fund company to discourage 
investors from making a short-term investment (i.e. a purchase followed by a sale 
within a short period of time).

b. REDEMPTION PRICE is the price at which a mutual fund redeems its units from the 
investors and it is calculated as NAV less redemption charges.

2. What are Redemption Fees?
    How are they calculated?

Amount OMR Fee Charge

50 - 5000 3%

5001 - 25,000 2.5%

25,001 - 100,000 2%

100,001- Above 1.5%

Fees



The Fund Manager is a person who manages a mutual fund, responsible for deciding 
what stocks and bonds to purchase and how much to purchase.  They typically have a 
team of analysts advising them and analyzing the fund's holdings.

The Management Fees are the fees that the investor pays the asset management 
company for making investment decisions on their behalf and for their professional 
management of the fund.  They are expressed as a small percentage of the fund’s total 
value, assets under management. It is also called an “advisory fee”.

3. What are Management Fees?

Performance Fees give a portion of the returns of a fund or investment to the 
manager as a reward for positive performance. The fee is generally a percentage of 
the profits made on the investments. This type of fee is designed to reward 
managers for increasing the value of a portfolio, since investors will see value only 
when the portfolio grows.

4. What are Performance Fees?

The Fund Custodian is the entity that holds and safeguards the securities underlying a 
mutual fund, usually a bank or trust company.  The Fund’s Custodian may or may not 
maintain the records for the mutual fund. The existence of mutual fund custodians 
reduces the risk of fraudulent behavior.

Unlike a bank, custodians are not allowed to use the securities for their own purposes. 
Assets in custody are not tradable because they remain in the client's name. The 
Custodial Fees are the fees charged for that safekeeping service.

5. What is the function of the Fund’s Custodian?
What are custodial fees?
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