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OAN AGREEMENT

THIS AGREEMENT IS MADE BETWEEN BANK MUSCAT (SAOG) TO BE REFERRED TO AS
THE “BANK” AND (TO BE REFERRED TO

(a8 A8l

(M oy L Al W ) (B.fah) Hiwe e S om ABEY) el sl a8

“BORROWER” = o Lad o4 L) )
AS THE ) AND (TO BE REFERRED TO AS THE (") SRy o 4l ) NOPTAL
“CO-BORROWER”) sl

1. PREAMBLE st

THE BORROWER HAD APPLIED TO THE BANK FOR A REAL ESTATE LOAN TO FINANCE THE PURCHASE OF THE
PROPERTIES DESCRIBED IN THE ABOVE HOME FINANCE APPLICATION FORM. THE BANK HAS AGREED TO
GRANT THE LOAN TO THE BORROWER PROVIDED THAT ALL OF THE CONDITIONS SET OUT IN SCHEDULE ONE
HERETO) THE “CONDITIONS PRECEDENT”) ARE SATISFIED, WHICH IN CASE MUST BE IN A FORM AND
CONTENT SATISFACTORY TO THE BANK. THE BORROWER, BY SIGNING THIS AGREEMENT, COMMITS HIMSELF
TO THE TERMS AND CONDITIONS OF THIS AGREEMENT. THEREFORE, AFTER BOTH PARTIES HERETO DECLARE
THAT THEY ARE LEGALLY COMPETENT TO ENTER INTO THIS AGREEMENT, THEY HEREBY AGREE AS FOLLOWS:
THE ABOVE PREAMBLE SHALL BE INTEGRAL PART OF THIS AGREEMENT AND COMPLEMENTARY TO ITS TERMS
AND CONDITIONS.
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2. AMOUNT OF LOAN oA i 2
THE BANK AGREES TO GRANT LOAN oF OMR TO PR o
THE BORROWER (THE “LOAN”) ON THE TERMS AND CONDITIONS OF THIS AGREEMENT TO BE UTILISED FOR THE & [= 258 02 e e )
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PURCHASE OF THE PROPERTY i

3. OPENING OF ACCOUNT WITH THE BANK
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IT HAS BEEN AGREED THAT THE BORROWER SHALL OPEN, IF HE DOES NOT ALREADY HOLD, AND MAINTAIN THE
FOLLOWING ACCOUNTS WITH THE BANK:

- A CURRENT OR A SAVING ACCOUNT (“THE CURRENT AND SAVING ACCOUNT”);

- A LOAN ACCOUNT (THE “LOAN ACCOUNT”).
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4. PURPOSE OF LOAN
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BOTH PARTIES AGREES THAT THE LOAN SHALL BE USED TO PURCHASE THE PROPERTY. THE LOAN SHALL BE
CLASSIFIED AS A “PURCHASE LOAN” WHERE THE MONEY IS TO BE USED TO PURCHASE A VACANT LAND OR
ALREADY CONSTRUCTED PROPERTY. THE LOAN AMOUNT OR ANY PART THEREFORE SHALL NOT BE USED FOR
ANY OTHER PURPOSE THAN THAT SET OUT IN THE APPLICATION FORM SUBMITTED BY THE BORROWER (THE
“APPLICATION FORM"), HOWEVER THE BANK SHALL BE UNDER NO OBLIGATION TO MONITOR THE
APPLICATION OF THE LOAN.
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5. TERM

8445

THE BORROWER UNDERTAKES TO REPAY THE LOAN PLUS INTEREST AND COMMISSION, COSTS FEES AND
EXPENSES IN MONTHLY INSTALMENT AS SPECIFIED IN CLAUSE 10 IN FULL PRIOR TO THE DATE BEING

IMONTHS/YEARS FROM THE DATE OF THE FIRST DISBURSEMENT OF THE LOAN WITH SUBJECT TO ANY
CHANGES PERSUANT TO CLAUSE 6 (THE 'FINAL REPAYMENT DATE').
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6. INTERESTS
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BOTH PARTIES AGREES THAT THE INTEREST SHALL BE CALCULATED AND RECOVERED AS FOLLOWS
A. THE INTEREST (“THE INTEREST”) SHALL BE CALCULATED ON AN ACTUAL LOAN BALANCE OF THE

LOAN ACCOUNT, AT THE RATE OF % PER ANNUM. THE RATE OF INTEREST WILL BE

FIXED FOR 2 YEARS FROM THE DATE OF THIS AGREEMENT AND THEREAFTER WILL BE SUBJECT
TO CHANGE DEPENDING ON THE MOVEMENT IN THE MARKET RATES. AT ANY TIME AFTER THE
EXPIRY OF THE FIXED RATE PERIOD, THE BANK MAY AMEND THE INTEREST RATE AND THE
LOAN TENURE. THE CUSTOMER WILL BE NOTIFIED IN ADVANCE WITH THE
AMENDED RATE AND THE NEW INSTALLEMENT.

B. INTEREST SHALL BE CALCULATED IN ACCORDANCE WITH THE BANK’S NORMAL PRACTICES.

C.  INTEREST WILL BE DEBITED TO THE LOAN ACCOUNT OF THE BORROWER AND SHALL BE DEBITED ON THE
() DAY OF EACH CALENDAR MONTH (“THE INTEREST PAYMENT DATE”). HOWEVER IF FOR ANY REASON,
SUCH DEBIT DOES NOT OCCUR ON THE INTEREST PAYMENT DATE OR IS FOR INCORRECT AMOUNT, THIS
SHALL NOT AFFECT THE OBLIGATION OF THE BORROWER TO PAY SUCH INTEREST. THE INTEREST SHALL
FORM PART OF THE REPAYMENT INSTALLMENT AS SET OUT IN CLAUSE 10 (B).
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7. FEES
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A. THE POSSESSING AND AGREEMENT FEE (THE “PROCESSING FEE”) IS PAYABLE BEFORE DRAWDOWN OF
THE LOAN. IF THE BORROWER HAS SELECTED THE OPTION ON THE APPLICATION FORM ADDING THE
PROCESSING FEE OF OMR 50. TO THE LOAN, SUCH AMOUNT WILL BE ADDED TO THE AMOUNT OF THE
LOAN ON THE DATE OF FIRST DRAWDOWN OF THE LOAN AND THE LOAN ACCOUNT SHALL BE DEBITED
ACCORDINGLY.

B.  ALL FEES PAYABLE TO THE MINISTRY OF HOUSING. (THE “MOH” WITH RESPECT TO THE REGISTRATION
OF THE MORTGAGE OR THE TRANSFER OF THE PROPERTY TO THE BORROWER (THE “MOH FEES”) ARE
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PAYABLE BY THE BORROWER. THE MOH FEES SHALL EITHER BE DEBITED FROM THE BORROWER’S
ACCOUNT OR ADDED TO THE AMOUNT OF THE LOAN ON THE DATE OF FIRST DRAWDOWN OF THE LOAN,
ACCORDING TO THE OPTION SELECTED BY THE BORROWER ON THE APPLICATION FORM.

C. THE BORROWER SHALL BEAR ALL TAXES, EXPENDITURE AND FEES AGAINST THE SERVICE MADE ON THE
PROPERTY OR HOUSING COMPLEX SUCH AS MAINTENANCE, CLEANING, CARE AND OTHER MUNICIPALITY
FEES, SEWAGE SECURITY, SAFETY AND HEALTH AND OTHERS. THESE FEES, EXPENDITURE, TAXES, AND
EXPENSES SHALL BE DEBITED TO THE BORROWER’S CURRENT OR LOAN ACCOUNTS UNTIL COMPLETE
SETTLEMENT OF THE LOAN.

D. IN ADDITION TO THE PROCESSING FEE, ANY APPLICABLE CHARGES ON PAY-ORDER
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8. SECURITY el .8

(A) As SECURITY FOR THE AMOUNTS OWNING BY THE BORROWER TO THE BANK IN CONNECTION WITH THIS
AGREEMENT, WHICH SHALL INCLUDE BUT SHALL NOT BE LIMITED TO THE LOAN, INTEREST, FEES AND OTHER
COSTS AND EXPENSES IN CONNECTION WITH THIS AGREEMENT AND THE SECURITY (THE OBLIGATIONS”) THE
BORROWER HEREBY UNDERTAKES TO THE BANK:

I.  (UNLESS THE BANK HAS CONFIRMED IN WRITING THAT THEY ARE NOT REQUIRED), TO PROVIDE THE
PROPERTY INSURANCE, THE LIFE INSURANCE, THE SALARY ASSIGNMENT, THE BENEFITS
ASSIGNMENT, A POWER OF ATTORNEY OR A RENTAL INCOME ASSIGNMENT ALL IN A FORM AND
CONDITIONS ACCEPTABLE TO THE BANK.

Il.  TO EXECUTE A FIRST MORTGAGE OVER THE PROPERTY IN FAVOR OF THE BANK IN SUCH FORM AS
REQUIRED BY THE BANK AND MOH (THE “LEGAL MORTGAGE”). UPON THE PROPERTY’S TILLED
DEED BEING ISSUED, THE BORROWER UNDERTAKES TO COMPLETE THE PROCEDURE OF
REGISTERING THE LEGAL MORTGAGE WITH THE MINISTRY OF HOUSING, IN ACCORDANCE WITH
LAWS PREVAILING IN THE SULTANATE OF OMAN.
IIl.  IN THE EVENT THAT THE BORROWER FAILS TO FULFILL THE OBLIGATIONS, THE BANK SHALL HAVE
THE RIGHT TO APPROACH THE AUTHORIZED COURT TO APPLY FOR THE SALE OF THE MORTGAGED
PROPERTY OR APPLY FOR ATTACHMENT IN CASE THE PROPERTY IS NOT MORTGAGED. THE
PROCEEDS OF SUCH SALE SHALL BE USED TO SETTLE THE OBLIGATIONS IN ACCORDANCE WITH THE
APPLICABLE LAWS OF THE SULTANATE OF OMAN.
(B) THE BORROWER HEREBY CONFIRM TO THE BANK THAT (UNLESS NOTIFIED IN WRITING TO THE BANK
BEFORE THE DATE OF THIS AGREEMENT) THE PROPERTY IS FREE OF ANY OBLIGATIONS RIGHTS OF THIRD
PARTIES, AND THAT THERE ARE NO OUTSTANDING TAXES WHICH ARE PAYABLE IN RESPECT OF THE PROPERTY.
THE BORROWER ALSO UNDERTAKES THAT IT WILL NOT, WITHOUT THE PRIOR WRITING CONSENT OF THE BANK,
CREATES ANY OBLIGATIONS OR RIGHTS TO THIRD PARTIES OVER PROPERTY UNTIL ALL OF THE OBLIGATIONS ARE
SATISFIED.
(C) THE BANK MAY ANY TIME AFTER GIVING THE BORROWER 7 DAYS' NOTICE OR IMMEDIATELY WITHOUT
NOTICE AFTER THE EVENT OF DEFAULT, TO ENTER INTO THE PROPERTY IN ORDER TO INSPECT IT AND TO CARRY
OUT ANY WORKS WHICH THE BORROWER MAY BE REQUIRED TO DO PURSUANT TO THE TERMS IN CLAUSE 9
(F). THE BANK MAY ALSO ENTER THE PROPERTY WITH APPROVED REAL ESTATE AGENT FOR THE PURPOSE OF
OBTAINING A VALUATION, IF SUCH VALUATION HAS NOT BEEN PROVIDED BY THE BORROWER IN ACCORDANT
WITH THE TERMS OF CLAUSE 9 (G).
(D) ALL INTEGRATED TOURISM AND/OR REAL ESTATE PROJECTS CARRIED OUT BY SPECIALIZED COMPANIES OR
ESTABLISHMENTS GRUNTED ACCOUNTANT ITS REGULATIONS. FOR EXAMPLE- AND NOT LIMITED TO- THE WAVE
PROJECTS, BLUE CITY, MUSCAT HiLLS, MURIYA TOURISM DEVELOPMENT ,DAR AL ZAIN, AL ARGAN TOWELL,
ISKAN OMAN, AND OTHER REAL ESTATE PROJECTS. THE BORROWER OBLIGES TO CARRY OUT AN OFFICIAL
MORTGAGE IN FAVOR OF THE BANK AT THE ISSUANCE OF THE DEED AND COMPLIES WITH ALL ARTICLES FOR THE
TRI-FOLD CONTRACT CONCLUDED BETWEEN THE BORROWERS, THE BANK, THE HOUSING PROJECTS IF ANY.
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9. COVENANT AND UNDERTAKINGS
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THE BORROWER HEREBY UNDERTAKES TO THE BANK (UNLESS THE BANK HAS PERMITTED THE BORROWER IN
WRITING):
(A) LiFE AND FIRE INSURANCE:

. THE BANK WILL INSURE THE BORROWERS LIFE AGAINST DEATH OR PERMANENT TOTAL DISABILITY UP
TO THE APPROVED LOAN AMOUNT THROUGH ARRANGEMENT BETWEEN THE BANK AND A REPUTED
INSURANCE COMPANY IN OMAN IN CASE THE CUSTOMER WISHES BANK TO ARRANGE THE INSURANCE
COVER.

- THE BORROWER AGREES TO PAY INSURANCE PREMIUM SET BY THE INSURER UPFRONT AS A SINGLE
PREMIUM IN THE TRANCHES OF 5 YEARS OR FOR FULL TENURE OF THE LOAN WHICHEVER IS LOWER.
THE INITIAL PREMIUM WILL BE RECOVERED ALONG WITH LOAN AND SUBSEQUENT PREMIUM WILL BE
COLLECTED BY TAKING A STANDING INSTRUCTION. THIS SUM OF PREMIUM MAY BE ADDED TO THE
REQUESTED LOAN AMOUNT AT THE DISCRETION OF THE BORROWER. IF THE INSURANCE PREMIUM IS
ADDED TO THE LOAN, THE RESULTANT EMI WILL BE TAKEN INTO ACCOUNT WHEN COMPUTING DEBT
BURDEN RATIO. HOWEVER, IF INSURANCE IS PAID SEPARATELY (EITHER AS SINGLE PREMIUM OR
MONTHLY PREMIUMS), THE DEBT BURDEN RATIO WILL BE CALCULATED ACCORDINGLY WITHOUT
TAKING INTO ACCOUNT INSURANCE.

. REFUND OF THE INSURANCE PREMIUM IN CASE OF FORECLOSURE WOULD BE DECIDED BY THE
INSURANCE COMPANY AND THE TERMS OF THE REFUNDS WILL BE STIPULATED IN THE INSURANCE
DOCUMENTS. ON EACH TOP UP REQUEST THE LOAN WILL BE TREATED A FRESH AGREEMENT AND FULL
INSURANCE PREMIUM WILL BE RECOVERED.

" LOAN APPLICANTS SHOULD FILL UP AND GET THE INSURANCE DOCUMENT BEFORE DISBURSEMENT OF
LOAN. THE APPLICANT IS SUPPOSED TO FILL IN THIS HEALTH DECLARATION CORRECTLY TO ENSURE
PROMPT PAYMENT OF CLAIM BY THE INSURANCE COMPANY, IN CASE OF DEATH / PTD. FALSE /
INCORRECT DECLARATION WILL RESULT IN REFUSAL OF CLAIM BY THE INSURANCE COMPANY.
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" IN CASE OF BORROWERS DEATH / PTD THE INSURANCE COMPANY WILL PAY THE LOAN OUTSTANDING
AT THE DATE OF DEATH / PTD.
- IN THE CASE OF BORROWERS OPTING TO GET THEIR OWN INSURANCE, LOAN APPLICANT SHOULD

ASSIGN THE INSURANCE POLICY IN THE NAME OF BANK AND LATER WOULD BE MADE AS THE
IRREVOCABLE BENEFICIARY TILL THE MATURITY OF THE LOAN. IN CASE OF FORECLOSURE OF LOAN,
BANK WOULD BE GIVEN A LETTER BY THE APPLICANT TO CANCEL THE INSURANCE POLICY ASSIGNMENT.

. THE INSURANCE CONTRACT IN CASE OF INDIVIDUAL POLICIES WOULD BE BETWEEN THE CUSTOMERS
AND INSURERS AND IN CASE OF ANY DISPUTES IT WOULD BE BETWEEN THE CUSTOMER AND THE
INSURANCE COMPANY.

. FOR PROPERTY INSURANCE, CUSTOMER WILL BE CHARGED 0.019% OF THE PROPERTY VALUE AS
INSURANCE PREMIUM ANNUALLY. THE PREMIUM AMOUNT IS SUBJECT TO CHANGES FROM TIME TO
TIME AND WILL BE DEBITED FROM THE CUSTOMER ACCOUNT ON A YEARLY BASIS.

(B) PROPERTY DETAILS: PROMPTLY WHEN SAME BECOME AVAILABLE, THE BORROWER SHALL PROVIDE THE
BANK FULL DETAILS OF THE PROPERTY WHICH SHALL INCLUDE, BUT SHALL NOT BE LIMITED TO, SITE PLANS,
DRAWINGS, SALE AGREEMENTS AND CONSTRUCTION CONTRACTS. THE BORROWER SHALL ALSO NOTIFY THE
BANK OF ANY NEGATIVE FACTORS WHICH COULD POSSIBLY AFFECT THE VALUE OF THE PROPERTY WHICH SHALL
INCLUDE, BUT NOT BE LIMITED TO, THE PRESENCE OF WADIS, MOUNTAINS OR OTHER NATURAL HAZARDS.

(C) consTrucTiON: IN THE CASE OF CONSTRUCITON LOAN, THE BORROWER UNDERTAKES

THAT CONSTRUCTION WORK OF THE PROPERTY SHALL START WITHIN NO MORE THAN

ONE YEAR FROM THE LOAN DISBURSEMENT DATE.

D) DISPOSAL: NOT TO DISPOSE THE PROPERTY OR ANY PART OF IT BY SALE, MORTGAGE, GIFT ASSIGNMENT

OR ANY OTHER METHOD WITHOUT THE PRIOR WRITTEN CONSENT OF THE BANK. ANY DISPOSAL BY THE

BORROWER IN BREACH OF THE TERMS OF THIS ASSIGNMENT SHALL BE NULL AND VOID AND HAVE NO LEGAL

EFFECT.

(E) ALTERNATIONS: NOT TO MAKE ANY ALTERNATIONS WHETHER STRUCTURAL OR NON-STRUCTURAL TO
THE PROPERTY OR UNDERTAKE OTHER MATERIAL CONSTRUCTION WORKS WITHOUT THE PRIOR
WRITTEN CONSENT OF THE BANK.

(F) Goop sTATE OF REPAIR: TO KEEP THE PROPERTY IN A GOOD STATE OF REPAIR THROUGHOUT THE TERM

OF THIS AGREEMENT AND UNTIL ALL OBLIGATIONS HAVE BEEN SATISFIED. IF THE BORROWER FAILS TO COMPLY

WITH THIS OBLIGATION THEN THE BANK MAY, AT ITS SOLE DISCRETION, UNDERTAKE THE NECESSARY

MAINTENANCE AND REPAIR WORKS AND MAY CLAIM ANY AMOUNTS INCURRED IN CONNECTION THEREWITH,

TOGETHER WITH ANY COSTS, FEES AND COMMISSIONS FROM THE BORROWER. IN CASE THE PROPERTY IS

AFFECTED DUE TO ANY REASON OR EXPROPRIATED FOR PUBLIC INTEREST, THE BORROWER SHALL UNDERTAKE

TO MAINTAIN THE EXISTING MORTGAGE ON THE NEW PROPERTY SUBJECT OF COMPENSATION. THE

BORROWER SHALL ALSO UNDERTAKE TO DEPOSIT THE CASH COMPENSATION AMOUNT IN THE ACCOUNT OF

THE LOAN AS PARTIAL OR FULL SETTLEMENT OF THE OUTSTANDING LOAN AS THE BANK DEEMS APPROPRIATE.

(G) VALUATIONS: To PROVIDE TO THE BANK A REVISED VALUATION OF THE PROPERTY AT THE END OF

EVERY THREE YEAR PERIOD THROUGHOUT THE TERM OF THE LOAN (THE “VALUATION”). SUCH VALUATION

SHALL BE PREPARED BY A VALUER APPROVED BY THE BANK AND ANY FEES IN CONNECTION WITH THE

PREPARATION OF SUCH VALUATION SHALL BE SOLELY FOR ACCOUNT OF THE BORROWER. IF THE BORROWER

FAILS TO PROVIDE SUCH VALUATION WITHIN 90 DAYS OF THE DATE ON WHICH IT WAS DUE, THEN THE BANK

HAS THE RIGHT TO UNDERTAKE SUCH VALUATION, THE COST OF WHICH SHALL BE BORNE BY THE BORROWER

AND THE BANK MAY DEBIT THE CURRENT OR SAVING ACCOUNT OR LOAN ACCOUNT FOR THE AMOUNT OF

SUCH COSTS.

(H) LAw AND REGULATIONS: TO COMPLY WITH AN OBSERVE AL LAWS, REGULATIONS AND RULES ISSUED

BY THE MUNICIPALITY OR ANY OTHER OFFICIAL AUTHORITY IN RESPECT TO THE PROPERTY.

(1) CHANGE IN CIRCUMSTANCES: TO INFORM THE BANK OF ANY CHANGE IN HIS CIRCUMSTANCES WHICH

MAY RESULT IN MARTIAL CHANGE IN HIS ABILITY TO REPAY THE LOAN AND PAY THE INTEREST WHEN DUE

WHICH SHALL INCLUDE BUT SHALL NOT BE LIMITED TO HIS RETIREMENT, RESIGNATION OR INCAPACITY.

(J) SALARY : TO ENSURE THAT HIS FULL FIXED AND NON-FIXED MONTHLY INCOME (AND WHERE THE

BORROWER COMPRISES THAN ONE PERSON, THIS UNDERTAKING SHALL APPLY TO EACH PERSON) IS PAID IN TO

THE CURRENT OR SAVING ACCOUNT AND THAT HE SHALL NOT ALTER THIS DIRECTION WITHOUT THE PRIOR

WRITTEN CONSENT OF THE BANK (THE “SALARY ASSIGNMENT”).

(K) END OF SERVICE ENTITLEMENTS : THE BORROWER SHALL ASSIGN TO THE BANK THE ENTITLEMENTS,

REMUNERATIONS AND ANY OTHER END OF SERVICE COMPENSATION HE RECEIVE FROM HIS PLACE OF WORK,

AND ALSO ASSIGN ALL INSURANCE POLICIES ISSUED FOR THE PROPERTY. THE BANK SHALL HAVE THE RIGHT, AS

ITS SOLE DISCRETION AND AT ANY TIME WITHOUT ANY APPROVAL BY THE BORROWER, TO SATISFY THE

OBLIGATIONS OF THE BORROWER BY USING THE PROCEEDS FROM ANY ENTITLEMENTS OF THE BORROWER OR

RENOVATION OR MAINTENANCE OR THE PROPERTY.

(L) LeAse oF PROPERTY: NOT TO LEASE OR SUB-LET THE PROPERTY OR ANY PART OF IT WITHOUT

OBTAINING THE BANK’S PRIOR WRITTEN CONSENT.

(M) AUDITED FINANCIALS: THE BORROWER SHALL SUBMIT AUDITED FINANCIALS IN

ACCORDANCE WITH THE APPLICABLE LAWS IN REGULATIONS IN THE SULTANATE OF OMAN.

THE BANK RESERVES THE RIGHT TO RECALL/CANCEL THE SANCTIONED FACILITIES

PROVIDED TO THE BORROWER IF THE BORROWER FAILS TO SUBMIT AUDITED FINANCIALS

AS ARE STIPULATED FROM TIME TO TIME.
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10. DISBURSEMENT OF THE LOAN

o2l i ua 10

(A) THE BANK SHALL BE UNDER NO OBLIGATION TO MAKE DISBURSEMENT PURSUANT TO THE TERMS OF THIS
AGREEMENT UNTIL ALL THE CONDITIONS SET OUT IN SCHEDULE ONE HAVE BEEN SATISFIED.

(B) THE LOAN SHALL BE PAID EITHER (1) IN THE CASE OF PURCHASE LOAN DIRECTLY TO THE SELLER OF THE
PROPERTY (THE “SELLER”) OR AS DIRECTED BY THE SELLER; OR (l1) IN THE CASE OF CONSTRUCTION LOAN TO
THE CONTRACTOR (THE “CONTRACTOR”) OR AS DIRECTED BY THE CONTRACTOR.

(C) IN THE CASE OF CONSTRUCTION LOAN, NOTWITHSTANDING THE PROVISIONS OF CLAUSE 10(B), UNLESS
THE BANK IN ITS SOLE DISCRETION AGREES OTHERWISE, DISBURSEMENT OF THE LOAN SHALL BE PAID DIRECTLY
TO THE CONTRACTOR IN ACCORDANCE WITH THE PAYMENT SCHEDULE SET OUT IN TERMS OF THE
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CONSTRUCTION CONTRACT. SHOULD THERE BE A DISPUTE BETWEEN THE BORROWER AND THE CONTRACTOR
WHICH IS NOT RESOLVED WITHIN 30 DAYS OF SUCH DISPUTE ARISING THEN THE BANK SHALL BE UNDER NO
FURTHER OBLIGATION TO MAKE ADVANCES TO CONTRACTOR AND THE LOAN SHALL BECOME IMMEDIATELY
DUE AND PAYABLE
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11. REPAYMENT OF THE LOAN

A S 11

(A) THE BORROWER UNDERTAKES TO REPAY THE LOAN AND THE OBLIGATIONS IN FULL BY THE FINAL
REPAYMENT DATE. THE BORROWER MAY, IN ACCORDANCE WITH THE TERMS OF THIS AGREEMENT, PREPAY
THE FULL AMOUNT OF THE LOAN OR ANY PART THEREOF (“PREPAYMENT”).
(B) SUBIJECT TO PARAGRAPH (D) BELOW, THE BORROWER UNDERTAKES TO PAY MONTHLY INSTALLMENT
WITH A MINIMUM AMOUNT oF OMR WHICH SHALL BE MADE UP OF THE INTEREST
OWING AND THE CAPITAL REPAYMENT (THE “REPAYMENT INSTALLMENT”) WHICH SHALL BE APPLIED AT THE
ABSOLUTE DISCRETION OF THE BANK. THE BORROWER HEREBY AUTHORIZES THE BANK TO DEBIT THE
REPAYMENT INSTALLMENT FROM THE CURRENT OR SAVING ACCOUNT.
(C) THE BANK SHALL DEBIT THE REPAYMENT INSTALLMENT FOR THE CURRENT OR SAVING ACCOUNT ON THE
INTEREST PAYMENT DATE OR IF SUCH DAY IS A NON-BUSINESS DAY, ON THE NEXT FOLLOWING BUSINESS DAY).
NOTWITHSTANDING THIS, IF FOR ANY REASON THE BANK FAILS TO DEBIT THE CURRENT AND SAVING ACCOUNT
ON THE INTEREST PAYMENT DATE OR THE AMOUNT DEBITED IS INCORRECT THE OBLIGATION OF THE
BORROWER TO MAKE SUCH PAYMENTS SHALL NOT BE AFFECTED.
(D) THE BANK HAS THE RIGHT AT ANY TIME AND FOR ANY REASON TO VARY THE REPAYMENT INSTALLMENT.
SUCH VARIATION MAY OCCUR IN THE FOLLOWING CIRCUMSTANCES WHICH SHALL BE A WAY OF EXAMPLE AND
NOT LIMITING):

i. ADDITIONAL FEES ARE INCURRED WHICH ARE ADDED TO THE AMOUNT OF THE LOAN;
THERE IS A CHARGE IN THE INTEREST RATE;
IN THE CASE OF CONSTRUCTION LOAN THERE IS A CHANGE IN THE ANTICIPATED PAYMENT STAGES;
V. THERE IS A PREPAYMENT, OR
V. PENALTY INTEREST ACCURSE IN ACCORDANCE WITH THE PROVISIONS OF CLAUSE 11 (H).
vi. INTHE CASE THERE IS A CHANGE IN NUMBER OF INSTALLMENTS/LOAN TENURE
IN SUCH CIRCUMSTANCES THE BANK SHALL PROVIDE WRITTEN NOTICE OF SUCH CHANGE TO THE BORROWER
AND THE BORROWER UNDERTAKES TO PAY A REVISED PAYMENT INSTALLMENT. HOWEVER SHOULD THE BANK
FAIL TO GIVE SUCH NOTICE THE BORROWER’S OBLIGATION PURSUANT TO THIS AGREEMENT SHALL NOT BE
AFFECTED.
(E) THE CUSTOMER’S ACCOUNTS SHALL BE CONSIDERED AS BEING COMPLEMENTARY TO EACH AND THE BANK
SHALL HAVE THE RIGHT TO MAKE DEDUCTIONS OF THE CUSTOMER IN SETTLEMENT OF THE LOAN DUE FROM
HIM.
(F) SHOULD THE BORROWER BECOME ENTITLED TO COVER MONEY FROM EITHER THE PROPERTY INSURANCE
OR THE LIFE INSURANCE THEN THE BANK SHALL BE ENTITLED TO COLLECT THE WHOLE VALUE OF SUCH FUNDS
AND USE IT TO PAY THE BALANCE OF THE LOAN OR OTHER OBLIGATIONS.
(G) THE BORROWER AGREES TO MAINTAIN A SUFFICIENT BALANCE IN THE CURRENT AND SAVING ACCOUNT
FOR THE PAYMENT OF THE REPAYMENT INSTALLMENT. SHOULD FOR ANY REASON, WITHER OR NOT THIS IS THE
FAULT OF THE BORROWER, THE CURRENT AND SAVINGS ACCOUNT HAVE INSUFFICIENT FUNDS TO SATISFY THE
REPAYMENT INSTALLMENT THEN THE AMOUNT AVAILABLE IN THE BORROWER’S CURRENT OR SAVINGS
ACCOUNT SHALL BE DEBITED AND CREDITED TO THE LOAN ACCOUNT AND ANY SHORTFALL (THE “REPAYMENT
SHORTFALL”) SHALL BE DEBITED TO A SEPARATE ACCOUNT WHICH SHALL BE OPENED AND CALLED TO THE
OVERDUE LOAN ACCOUNT (THE “OVER DUE LOAN ACCOUNT”). AT ANY TIME THAT THE BORROWER’S
CURRENT OR SAVING ACCOUNT HAS A POSITIVE BALANCE, THE BORROWER HEREBY AUTHORIZES THE BANK
TO DEBIT THE CURRENT OR SAVING ACCOUNT FOR ANY AVAILABLE AMOUNT WHICH THE BANK MAY THEN
CREDIT TO THE OVERDUE LOAN ACCOUNT TO SATISFY THE OBLIGATIONS OF THE BORROWER OWNING THE
BANK.
(H) THE BORROWER SHALL PAY PENALTY INTEREST (“OVERDUE INTEREST”) AT THE RATE OF % PLUS
1% PER ANNUM ON THE BALANCE OF THE OVERDUE LOAN ACCOUNT. PENALTY INTEREST SHALL BE
CALCULATED IN ACCORDANCE WITH THE BANK’S NORMAL PRACTICES AND WHERE IT IS UNPAID AT THE END OF
A MONTH SHALL BE ADDED TO THE NEXT REPAYMENT INSTALMENT.
(1) IF THE BANK SO REQUESTED, THE BORROWER SHALL PROVIDE THE BANK A SUFFICIENT NUMBER OF POST-
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DATED CHEQUES TO BE DRAWN ON AN ACCOUNT WITH A LOCAL BANK OTHER THAN THE BANK, WHICH THE _é.ﬂ\ 3.)9\33
BANK MAY CASH IN ORDER TO SATISFY THE REPAYMENT INSTALLMENT AS THEY BECOME DUE.
12. PREPAYMENT dasall 84 - 12

(A) THE BORROWER MAY WITHOUT THE BANK’S CONSENT PREPAY THE WHOLE OF THE LOAN PLUS ALL
INTEREST, FEES, COSTS AND EXPENSES AT ANY TIME, UPON GIVING THE BANK SEVEN DAYS WRITTEN NOTICE
AND PAYING THE PRE-SETTLEMENT CHARGE SET OUT IN PARAGRAPH (C) BELOW (THE “PER-SETTLEMENT
CHARGE”).

(B) THE BORROWER MAY WITH THE BANK’S CONSENT PREPAY PART OF THE LOAN AT ANY TIME, UPON
GIVING TO THE BANK SEVEN DAYS WRITTEN NOTICE AND WHERE REQUIRED BY THE BANK PAYING THE PRE-
SETTLEMENT CHARGE.

(C) THE PER-SETTLEMENT CHARGE SHALL BE 1% OF THE AMOUNT PER-PAID. THE PRE-SETTLEMENT CHARGE
IS PAYABLE AT THE TIME OF THE PREPAYMENT.

(D) ANY AMOUNTS PRE-PAID IN ACCORDANCE WITH THESE PREVISIONS SHALL NOT BE AVAILABLE FOR RE-
BORROWING.
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13. EVENTS OF DEFAULT

DAY Y- 13

THE ACCORDANCE OF ANY OF THE FOLLOWING SHALL CONSTITUTE AN EVENT OF DEFAULT (“EVENT OF
DEFAULT”).

(A) IF ANY INFORMATION GIVING BY THE BORROWER TO THE BANK IN CONNECTION WITH THIS AGREEMENT
IS INCORRECT OR IF THE BORROWER FAILS TO DISCLOSE INFORMATION IN CONNECTION WITH THIS
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AGREEMENT WHICH THE BANK IN ITS SOLE DISCRETION CONSIDERS COULD HAVE A MATERIAL ADVERSE EFFECT
ON THE VALUE OF THE PROPERTY OR THE BORROWER’S ABILITY TO MEET THE OBLIGATIONS;

(B) THE BORROWER FAILS TO MAKE ANY PREPAYMENT INSTALLMENT OR INTEREST PAYMENTS ON THEIR DUE
DATES;

(C) WHERE THE BANK REQUESTS THE BORROWER PROVIDE ADDITIONAL SECURITY TO SECURE THE LOAN AND
THE BORROWER FAILS TO SUBMIT SUCH SECURITY IN A FORM WHICH IS ACCEPTABLE BY THE BANK;

(D) IF THE BORROWER USES THE LOAN FOR A PURPOSE OTHER THAN THE ONE DECLARED TO THE BANK OR IN
ACCORDANCE WITH CLAUSE (4).

(E) IF THE BORROWER FAILS TO COMPLY WITH THE CONVANTS SET OUT IN THE CLAUSE 9 ABOVE;

(F) IF THE BORROWER DIES OR BECOMES INCOMPETENT;

(G) IF A CIVIL ACTION IS FILED AGAINST THE BORROWER WHICH WOULD MATERIALLY AFFECT THE
BORROWER’S ABILITY TO REPAY HIS DEBTS.

(H) IF THE BORROWER BREACHES ANY TERMS OF THIS AGREEMENT;

(1) THE PROPERTY IS DAMAGED SO AS TO MATERIALLY AFFECTS IT VALUE, OR

(J) THE BORROWER ENTERS INTO AN ARRANGEMENT SIMILAR TO THOSE PROVIDED FOR IN THIS AGREEMENT
WITH ANY OTHER BANK OR FINANCIAL INSTITUTION WITHOUT PRIOR WRITTEN CONSENT OF THE BANK;

(K) THE BORROWER FAILS TO SETTLE THE COMPENSATION AMOUNT FOR THE AFFECTED OR EXPROPRIATED
PROPERTY FOR PUBLIC INTEREST OF THE BANK FOR THE PURPOSE OF REDUCING THE INDEBTEDNESS DUE TO
HIM.

(L) UPON THE OCCURRENCE OF AN EVENT OF DEFAULT THE BANK SHALL HAVE THE RIGHT TO ACCELERATE
THE LOAN AND ALL AMOUNTS OUTSTANDING SHALL BECOME IMMEDIATELY DUE AND PAYABLE. THE BANK
MAY ALSO SET ANY CREDIT BALANCES HELD IN THE ACCOUNTS OF THE BORROWER WITH THE BANK IN ORDER
TO SATISFY THE OBLIGATIONS WITHOUT REFERRING TO THE BORROWER. THE BANK MAY ALSO TAKE ANY
ACTIONS IT DEEMS NECESSARY IN ORDER TO PROTECT ITS INTEREST, WHICH SHALL INCLUDE, BUT SHALL NOT BE
LIMITED TO, SEEKING PRECAUTIONARY/EXECUTIONARY ATTACHMENT OVER ASSETS OF THE BORROWER.
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14. JOINT AND SEVERAL OBLIGATIONS
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WHERE THE BORROWER COMPRISES MORE THAN ONE PERSON.

(A) EACH PERSON AGREES TO GUARANTEE THE OBLIGATIONS OF THE OTHER PERSON INCLUDED IN THE
DEFINITION OF BORROWER TO THE BANK AND CONFIRMS AND ACKNOWLEDGES THAT THE OBLIGATIONS OF
EACH PERSON INCLUDED IN THE DEFINITION OF THE BORROWER ARE JOINT AND SEVERAL.

(B) EACH PERSON AGREES AND ACKNOWLEDGES THAT EACH PERSON MUST COMPLY WITH EACH OBLIGATION
OF THE BORROWER UNDER THIS AGREEMENT.

(C) EACH PERSON HEREBY AUTHORIZES THE BANK TO DEBIT THE FULL AMOUNT OF ANY REPAYMENT
INSTALLMENT. FROM ANY ACCOUNT WHICH HE HAS WITH THE BANK WITHOUT FURTHER CONSENT OF THE
OTHER PERSON.

(D) FOR THE AVOIDANCE OF DOUBT, THE DEFAULT OF EITHER PERSON OF ITS OBLIGATIONS PURSUANT TO
THIS AGREEMENT SHALL RESULT IN AN EVENT OF DEFAULT.

(E) IN CASE OF ONE OF THOSE PERSON DIES (THE “DECEASED”), THEN THE PROCEEDS OF LIFE INSURANCE
SHALL BE APPLIED TOWARDS THE SATISFACTION OF THE DECEASED’S OBLIGATIONS TO THE BANK AND THE
OTHER PERSON’S OBLIGATION SHALL NOT WITHSTANDING THE PROVISIONS OF CLAUSE 12 (F) CONTINUE.
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15. GENERAL PROVISIONS
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(A) THE BORROWER ACKNOWLEDGES THAT HE HAS READ THE AGREEMENT AND UNDERSTANDS ITS TERMS
AND CONDITIONS AND AGREES TO THE OBLIGATIONS, RESPONSIBILITIES AND RIGHTS HEREIN.

(B) OBLIGATIONS SPECIFIED HEREIN SHALL BE BINDING ON THE BORROWER AND HIS SUCCESSORS AND HEIRS.
(C) THIS APPLICATION SHALL BE VALID UNTIL ALL OBLIGATIONS OF THE BORROWER ARE IN THE BANK’S SOLE
OPINION SATISFIED.

(D) ANY CORRESPONDENCE, NOTICES OR CLAIMS SENT TO THE BORROWER AT THE ADDRESS WHICH THE
BANK HAS NO RECORDED AS BEING THE ADDRESS FOR THE BORROWER, BY ORDINARY OR REGISTERED MAIL OR
ONES HANDED OVER TO HIM AT SUCH ADDRESS SHALL BE CONSIDERED AS NOTIFICATION ON THE DATE WHICH
THEY WERE SENT OR HANDED OVER.

(E) NO AMENDMENT MADE TO THIS AGREEMENT SHALL BE VALID UNTIL IT IS MADE IN WRITING AND SIGNED
BY BOTH PARTIES HERETO.

(F) IN THE EVENT THAT ANY CLAUSES HEREOF ARE INVALID OR CONFLICT WITH THE LOCAL LAW, SUCH
CLAUSES SHALL NOT AFFECT THE VALIDITY OF THE REST OF THIS AGREEMENT.

(G) ALL THE EXPENSES, CHARGES AND FEES (INCLUDING BUT NOT LIMITED TO LEGAL FEES) INCURRED IN
CONNECTION WITH THIS AGREEMENT SHALL BE FOR THE SLOE ACCOUNT OF THE BORROWER. THE BORROWER
SHALL ALSO BE RESPONSIBLE FOR ALL EXPENSES, CHARGES AND FEES (INCLUDING BUT NOT LIMITED TO LEGAL
FEES) INCURRED IN CONNECTION WITH THE BANK EXERCISING ITS RIGHTS RELATING TO ANY SECURITY OR
OTHER RIGHTS HEREUNDER.

(H) THE BANK MAY SIGN ALL ITS RIGHTS UNDER THIS CONTRACT OR ANY PART OF IT TO ANY PARTY AT ANY
TIME IT SEEMS FIT FOR ITS INTERESTS WITHOUT THE NEED TO SERVE NOTICE ON THE BORROWER.

(I) THE BANK’S RECORDED STATEMENTS AND ACCOUNTS FOR THE PURPOSES OF THIS CONTRACT SHALL IN
ABSENCE OF MANIFEST ERROR, BE CONSIDERED DECISIVE AND OBLIGING EVIDENCE FOR THE BORROWER AND
THE BORROWER SHALL HAVE NO RIGHT TO OBJECT OR CHANGES THEM IN ANY WAY.

(J) THIS AGREEMENT SHALL BE INTERPRETED AND APPLIED IN ACCORDANCE WITH THE APPLICABLE LAWS OF
THE SULTANATE OF OMAN AND THE COMMERCIAL COURTS OF THE SULTANATE OF OMAN SHALL SETTLE ANY
DISPUTE ARISING BETWEEN THE TWO PARTIES IN CONNECTION WITH THE AGREEMENT.

(K) WORDS IMPORTING GENDER INCLUDES MASCULINE, FEMININE AND NEUTER GENDERS.
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IN WITNESS WHEREOF, BOTH PARTIES HEREBY SIGN THIS AGREEMENT AFTER THEY UNDERSTOOD THE ENTIRE
CLAUSES HEREOF ON THE AFOREMENTIONED DATE. SIGNED BY:

CO-APPLICANT & idial) qullal) adia
DATE
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SCHEDULE ONE - CONDITIONS PRECENDET

Adpal) gyl - (1) o Jgaal)

(A) TOW SIGNED COPIES OF THIS AGREEMENT;

(B) SIGNED LEGAL MORTGAGE AND EVIDENCE OF REGISTRATION AT MOH;

(C) EVIDENCE (IN THE FORM OF RECEIPT IF THE PAYMENT HAS ALREADY BEEN MADE) THAT THE BORROWER’S
CONTRIBUTION TO THE PURCHASE PRICE OR THE CONSTRUCTION COST HAS BEEN PAID TO THE APPROPRIATE PERSON;

(D) COPY OF VALID OMANI IDENTITY CARD (FOR EACH PERSON IF THE BORROWER COMPRISES MORE THAN ONE
PERSON)

(E) SIX MONTHS BANK ACCOUNT STATEMENTS AND BANK REFERENCE LETTER (FOR EACH PERSON IF THE BORROWER
COMPRISES MORE THAN ONE PERSON );

(F) SALARY ASSIGNMENT LETTER FROM THE BORROWER’S EMPLOYER(S) STATING THE AMOUNT OF THE BORROWER’S
SALARY, POSITION, THE DATE THE BORROWER COMMENCED EMPLOYMENT WITH THE EMPLOYER AND AMOUNT OF ANY
END OF SERVICE BENEFITS ( IF ANY) (FOR EACH PERSON IF THE BORROWER COMPRISES MORE THAN ONE PERSON );

(G) CopY OF TITLE DEEDS ( MULKIYA AND KROOKI);

(H) COPY OF PURCHASE CONTRACT AND IDENTITY CARD OF THE CURRENT OWNER;

(1)  PROPERTY VALUATION REPORT FROM AN APPROVED REAL ESTATE AGENT;

(J) PAYMENT OF PROCESSING FEE (IF NOT INCLUDED IN THE LOAN);

(K) (CONSTRUCTION LOANS ONLY) COPY OF CONSTRUCTION CONTRACT DULY CERTIFIED BY CONSULTANT;

(L) (CONSTRUCTION LOAN ONLY) COPY OF MUNICIPALITY APPROVAL TO CONSTRUCT ( IBAHA AL BINA);

(M) (CONSTRUCTION LOAN ONLY) COPY OF CONSULTANT’S MODE OF PAYMENT CERTIFICATE;

(N) (CONSTRUCTION LOAN ONLY) COPY OF CONSULTANT AGREEMENT;

(O) COPIES OF PROPERTY INSURANCE POLICY AND THE LIFE INSURANCE POLICY WITH THE BANK’S INTEREST AS LOSS
PAYEE NOTED THEREON;

(P) (IF REQUIRED BY THE BANK) A POWER ATTORNEY;

(Q) (IF REQUIRED BY THE BANK) AN ASSIGNMENT OF RENTAL INCOME

(R) FINAL APPROVAL FROM THE HEAD OFFICE OF THE BANK; AND

(S) ANY OTHER DOCUMENT OR ACTIONS WHICH THE BANK MAY AT ITS ABSOLUTE DISCRETION REQUIRE.
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